5.12 Requirements Applicable to Installed Capacity Suppliers

5.12.1 Installed Capacity Supplier Qualification Requirements

In order to qualify as an Installed Capacity Supplier, Generators and controllable
transmission projects electrically located in the NYCA, and transmission projects with associated
incremental transfer capability, must have obtained Capacity Resource Interconnection Service
(“CRIS”) pursuant to the applicable provisions of Attachment S to the ISO OATT and have
entered service: controllable transmission projects must also have obtained Unforced Capacity
Deliverability Rights and transmission projects with associated incremental transfer capability
must also have obtained External-to-ROS Deliverability Rights. Generators that are Co-located
Storage Resources must each, independently, obtain CRIS in order to qualify as Installed
Capacity Suppliers. Even if a Generator has otherwise satisfied the requirements to participate in
the ISO’s Installed Capacity market, a Generator in Inactive Reserves, an ICAP Ineligible Forced
Outage, a Mothball Outage, or that is Retired is ineligible to participate in the ISO’s Installed
Capacity market. A Generator that elects to participate in the ICAP Market, and is within a
defined electrical boundary, electrically interconnected with, and routinely serves a Host Load
(which Host Load does not consist solely of Station Power) at a single PTID can only participate
in the Installed Capacity market as a Behind-the-Meter Net Generation Resource. Generators
that are Co-located Storage Resources must each, independently, comply with all applicable
market rules contained in this Services Tariff Section 5.12 as an Energy Storage Resource or as
an Intermittent Power Resource, as appropriate.

In addition, to qualify as an Installed Capacity Supplier in the NYCA, Energy Limited
Resources, Generators, Installed Capacity Marketers, Intermittent Power Resources, Behind -the-
Meter Net Generation Resources, Limited Control Run-of-River Hydro Resources and System

Resources rated 1 MW or greater, other than External System Resources and Control Area



System Resources which have agreed to certain Curtailment conditions as set forth in the third to
last paragraph of Section 5.12.1 below, Responsible Interface Parties, existing municipally-
owned generation, Energy Limited Resources, and Intermittent Power Resources, to the extent
those entities are subject to the requirements of Section 5.12.11 of this Tariff, and Energy
Storage Resources with a nameplate capacity rating that allows a minimum injection to the NYS
Transmission System or distribution system of 0.1 MW or greater shall:
512.1.1 provide information reasonably requested by the ISO including the name
and location of Generators, and System Resources;
5.12.1.2 in accordance with the 1SO Procedures, perform DMNC or DMGC tests
and submit the results to the 1SO, or provide to the 1SO appropriate historical
production data;
5.12.1.3 abide by the 1SO Generator maintenance coordination procedures;
5.12.1.4 provide the expected return date from any outages (including partial
outages) to the 1SO;
51215 in accordance with the 1SO Procedures,
512151 provide documentation demonstrating that it will not use the same
Unforced Capacity for more than one (1) buyer at the same time, and
512.1.5.2 in the event that the Installed Capacity Supplier supplies more Unforced
Capacity than it is qualified to supply in any specific month (i.e., is short on
Capacity), documentation that it has procured sufficient Unforced Capacity to
cover this shortfall.
5.12.1.6 except for Installed Capacity Marketers and Intermittent Power Resources
that depend upon wind or solar as their fuel, Bid into the Day-Ahead Market,

unless the Energy Limited Resource, Generator, Limited Control Run-of-River



Hydro Resource or System Resource is unable to do so due to an outage as
defined in the 1ISO Procedures or due to temperature related de-ratings.
Generators may also enter into the MIS an upper operating limit that would define
the operating limit under normal system conditions. The circumstances under
which the 1SO will direct a Generator to exceed its upper operating limit are
described in the 1SO Procedures;

5.12.16.1 Co-located Storage Resources must each submit a CSR injection
Scheduling Limit and a CSR withdrawal Scheduling Limit for each hour of the
Day-Ahead Market consistent with Section 5.12.7.1 below;

5.12.1.7 provide Operating Data in accordance with Section 5.12.5 of this Tariff;

5.12.1.8 provide notice to the 1SO of any proposed transfers of deliverability rights
to be carried out pursuant to Sections 25.9.4 - 25.9.6 of Attachment S to the 1SO
OATT, on the Class Year Start Date if a request to transfer CRIS at a different
location, and upon the submission of the request if it is a request to transfer CRIS
at the same location.

5.12.1.9 comply with the 1SO Procedures;

5.12.1.10 when the 1SO issues a Supplemental Resource Evaluation request (an
SRE), NYCA Resources must Bid into the in-day market unless (and only to the
extent) the entity has a bid pending in the Real-Time Market when the SRE
request is made or is unable to bid in response to the SRE request due to an
outage as defined in the ISO Procedures, or due to other operational issues, or due
to temperature related deratings.

Beginning with the Capability Year beginning May 1, 2025, if an External

Installed Capacity Supplier utilizes an External Generator it shall be able to reach



lower operating limit (LOL)/minimum generation with no more than 24 hours’
notice, for any and all days for which the 2-day ahead forecast of those days is
equal to or exceeds 90% of the baseline seasonal peak demand forecast for the
NYCA, or in the case of an External Generator(s) combined with an External
UDR, the specific Locality or Localities associated with the External UDRs. The
baseline seasonal peak demand forecasts are published annually in Section | of the
NYISO’s Load and Capacity Report (“Gold Book™) just prior to the upcoming
Capability Year. The reference baseline forecast for each Locality is specified in
5.12.7. This startup capability shall be reflected in the External ICAP Suppliers’
offer parameters as part of its bidding obligations in the neighboring region’s
energy markets, and in response toa NY1SO SRE call, whenever this 2-day ahead

demand forecast threshold is met.

If an External Installed Capacity Supplier is a Generator, or if an External
Generator is associated with an Unforced Capacity sale using External UDRs or
EDRs, then except to the extent such a Generator is unable to Bid in response to
the SRE request due to an outage as defined in the ISO Procedures, due to
physical operating limitations affecting the Generator, or due to other operational
issues that are outside the Installed Capacity Supplier’s control, as determined by
the 1SO, it must take all of the following actions for each hour of an SRE request
(@) Bid an Import to the NYCA in a MW quantity equal to the lesser of (i) the
ICAP equivalent of the UCAP sold, or (ii) the maximum MW the Generator is
able to produce, at the approved Proxy Generator Bus, at the applicable minimum

Bid Price, and (b) ensure that the External Generator is operating and is available



to provide all of the MW that were Bid to be imported into the NYCA, up to the
ICAP equivalent of the UCAP sold, for the entire duration of the SRE request,
and (c) obtain all reservations and transmission service necessary to deliver all of
the MW that were Bid to be imported into the NYCA or to a Locality from the
Generator, up to the ICAP equivalent of the UCAP sold from the External
Generator, at the approved Proxy Generator Bus.

If the External Installed Capacity Supplier that is a Generator, or the
External Generator associated with an Unforced Capacity sale using External
UDRs or EDRYs, is not able to Import the quantity of Energy equal to the ICAP
equivalent of the UCAP sold from the Generator or EDR to the NYCA, orif a
External UDR to the Locality, for every hour of an SRE request then, except to
the extent already addressed by a declared outage, the Generator shall provide to
the I1SO an explanation of the reasons for its failure or inability to perform,
including evidence demonstrating any physical operating limitations or other
operational issues that prevented the Generator from Importing the quantity of
Energy equal to the ICAP equivalent of the UCAP sold from the Generator to the
NYCA. To the extent the ISO determines that the information and supporting
evidence provided demonstrates that the failure or inability to deliver occurred for
reasons outside the control of the External Installed Capacity Supplier or the
External Generator associated with an Unforced Capacity sale using External
UDRs or EDRs, then the deficiency charge set forth in Section 5.12.12.2 below
that applies solely to violations of this Section 5.12.1.10, shall not be assessed.

If an External Installed Capacity Supplier is a Control Area System

Resource then, except to the extent it is unable to Bid in response to the SRE



request due to an outage as defined in the ISO Procedures or due to operational
issues that are outside the Installed Capacity Supplier’s control, it must take all of
the following actions for each hour of an SRE request (x) Bid an Import in a MW
quantity equal to the ICAP equivalent of the UCAP sold, at the approved Proxy
Generator Bus, at the applicable minimum Bid Price, and (y) obtain all
reservations and transmission service necessary to deliver the ICAP equivalent of
the UCAP sold from the Control Area System Resource to the NYCA at the
approved Proxy Generator Bus.

If the External Installed Capacity Supplier that is a Control Area System
Resource is not able to Import the quantity of Energy equal to the ICAP
equivalent of the UCAP sold from the Control Area System Resource to the
NY CA for every hour of an SRE request then, except to the extent already
addressed by a declared outage, the External Installed Capacity Supplier shall
provide to the SO an explanation of the reasons for its failure or inability to
perform, including evidence demonstrating any operational issues that prevented
the External ICAP Supplier from Importing the quantity of Energy equal to the
ICAP equivalent of the UCAP sold from the Control Area System Resource to the
NYCA. To the extent the ISO determines that the information and supporting
evidence provided demonstrates that the failure or inability to deliver occurred for
reasons outside the External Installed Capacity Supplier’s control, then the
deficiency charge set forth in Section 5.12.12.2 below that applies solely to
violations of this Section 5.12.1.10, shall not be assessed. A Control Area System
Resource must demonstrate that transmission outage(s) prevented delivery of all

available Resources in order for the 1SO to determine that the Control Area



System Resource’s failure to Import the quantity of Energy equal to the ICAP
equivalent of the UCAP sold occurred for a reason that was outside the External
Installed Capacity Supplier’s control.
When an External Installed Capacity Supplier that is responding to an 1SO

SRE request Bids its Import at a Non-Competitive Proxy Generator Bus, its
obligation to Bid an Import at the applicable minimum Bid Price includes the
obligation to ensure that neither the External Installed Capacity Supplier nor any
of its Affiliates are offering other Imports at an equivalent or greater economic
priority at the Non-Competitive Proxy Generator Bus.

5.12.1.11 Installed Capacity Suppliers located East of Central-East shall Bid in the
Day-Ahead and Real-Time Markets all Capacity available for supplying
10-Minute Non-Synchronized Reserve (unless the Generator is unable to meet its
commitment because of an outage as defined in the ISO Procedures), except for
the Generators described in Subsections 5.12.1.11.1, 5.12.1.11.2 and 5.12.1.11.3
below;

5.12.1.11.1  Generators providing Energy under contracts executed and effective on or
before November 18, 1999 (including PURPA contracts) in which the power
purchasers do not control the operation of the supply source but would be
responsible for penalties for being off-schedule, with the exception of Generators
under must-take PURPA contracts executed and effective on or before
November 18, 1999, who have not provided telemetering to their local TO and
historically have not been eligible to participate in the NYPP market, which will

continue to be treated as TO Load modifiers under the 1ISO-administered markets;



5.12.1.11.2  Existing topping turbine Generators and extraction turbine Generators
producing Energy resulting from the supply of steam to the district steam system
located in New York City (LBMP Zone J) in operation on or before November
18, 1999 and/or Generators used in replacing or repowering steam supplies from
such units (in accordance with good engineering and economic design) that
cannot follow schedules, up to a maximum total of 533 MW of such units; and

5.12.1.11.3  Units that have demonstrated to the SO that they are subject to
environmental, contractual or other legal or physical requirements that would
otherwise preclude them from providing 10-Minute NSR.

5.12.1.12 A Resource that was determined by the 1SO to be qualified as a Behind -
the-Meter Net Generation Resource and for which Net Unforced Capacity was
calculated by the ISO for a Capability Year can annually, by written notice
received by the NY1SO prior to August 1, elect not to participate in the 1ISO
Administered Markets as a Behind-the-Meter Net Generation Resource. Such
notice shall be in accordance with ISO Procedures. A Resource that makes such
an election cannot participate as a Behind-the-Meter Net Generation Resource for
the entire Capability Year for which it made the election, but can, however, prior
to August 1 of any subsequent Capability Year, provide all required information
in order to seek to re-qualify as a Behind-the-Meter Net Generation Resource.

5.12.1.13 An Energy Storage Resource may de-rate its maximum capability in order
to meet the applicable Services Tariff Section 5.12.14 run-time requirement.
ESRs electing to de-rate their maximum capability shall perform a DMNC test at
an output level consistent with its de-rated capability in accordance with Services

Tariff Section 5.12.14 and 1SO Procedures (see, Installed Capacity Manual § 4).



5.12.1.14 Energy Limited Resources, and Energy Storage Resources must elect an
Energy Duration Limitation that corresponds to a Duration Adjustment Factor, as
described in Section 5.12.14 below, and validate the Energy Duration Limitation
pursuant to Section 5.12.1.2 above. An Installed Capacity Supplier may elect any
Energy Duration Limitation that it can demonstrate pursuant to Section 5.12.1.2.

The 1SO shall inform each potential Installed Capacity Supplier that the ISO must receive
and approve DMNC or DMGC data, as applicable of its approved DMNC or DMGC ratings for
the Summer Capability Period and the Winter Capability Period in accordance with the 1SO
Procedures.

Requirements to qualify as Installed Capacity Suppliers for External System Resources
and Control Area System Resources located in External Control Areas that have agreed not to
Curtail the Energy associated with such Installed Capacity or to afford it the same Curtailment
priority that it affords its own Control Area Load shall be established in the ISO Procedures.

External Installed Capacity not associated with UDRs, including capacity associated with
External CRIS Rights, EDRs, Grandfathered External Installed Capacity Agreements listed in
Attachment E of the ISO Installed Capacity Manual, the Existing Transmission Capacity for
Native Load listed for New York State Electric & Gas Corporation in Table 3 of Attachment L to
the ISO OATT, Import Rights, and External System Resources, is only qualified to satisfy a
NYCA Minimum Unforced Capacity Requirement and is not eligible to satisfy a Locational
Minimum Installed Capacity Requirement.

Not later than 30 days prior to each ICAP Spot Market Auction, each Market Participant
that may make offers to sell Unforced Capacity in such auction shall submit information to the
ISO, in accordance with ISO Procedures and in the format specified by the SO that identifies

each Affiliated Entity, as that term is defined in Section 23.2.1 of Attachment H of the Services



Tariff, of the Market Party or with which the Market Party is an Affiliated Entity. The names of
entities that are Affiliated Entities shall not be treated as Confidential Information, but such
treatment may be requested for the existence of an Affiliated Entity relationship. The
information submitted to the SO shall identify the nature of the Affiliated Entity relationship by
the applicable category specified in the definition of “Affiliated Entity” in Section 23.2.1 of

Attachment H of the Services Tariff.

5.12.2 Additional Provisions Applicable to External Installed Capacity Suppliers

Terms in this Section 5.12.2 not defined in the Services Tariff have the meaning set forth

in the OATT.

5.12.2.1 Provisions Addressing the Applicable External Control Area

External Generators, External System Resources, and Control Area System Resources
qualify as Installed Capacity Suppliers if they demonstrate to the satisfaction of the NYISO that
the Installed Capacity Equivalent of their Unforced Capacity is deliverable to the NYCA,; in the
case of an entity using a UDR to meet a Locational Minimum Installed Capacity Requirement, to
the NY CA interface associated with that UDR transmission facility and will not be recalled or
curtailed by an External Control Area to satisfy its own Control Area Loads; in the case of an
EDR, to the NYCA interface over which it creates increased transfer capability; and in the case
of Control Area System Resources, if they demonstrate that the External Control Area will afford
the NYCA Load the same curtailment priority that they afford their own Control Area Native
Load Customers. The amount of Unforced Capacity that may be supplied by such entities
qualifying pursuant to the alternative criteria may be reduced by the 1SO, pursuant to 1SO
Procedures, to reflect the possibility of curtailment. External Installed Capacity associated with
Import Rights, EDRs or UDRSs is subject to the same deliverability requirements applied to

Internal Installed Capacity Suppliers associated with UDRs.



